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Disclaimer

The information contained in these slides ("Presentation") is for information purposes only and does not constitute or form part

of a prospective or of any offer for sale or solicitation of any offer to buy or subscribe for any securities nor shall it, nor any part 

of it, form the basis of or be relied on in connection with, or act as any inducement to enter into, any contract or commitment 

whatsoever. 

This Presentation has not been approved by the London Stock Exchange plc or by any authority which could be a competent 

authority for the purposes of the Prospective Directive (Directive 003/71/EC), nor by any person for the purposes of section 21 

of the Financial Services and Markets Act 2000, nor by any person in any other jurisdiction for the purposes of investment 

regulation in such other jurisdiction. 

The information contained in this Presentation is selective and is subject to updating, expansion, revision and amendment. It

does not purport to contain exhaustive information in relation to its subject matter.  Valiant has not independently verified any of 

the information contained in this Presentation. Certain forward looking statements may be contained in the Presentation.  

Although Valiant believes that the expectations reflected in such forward-looking statements are reasonable, no assurance can 

be given that such expectations will prove to be correct or accurate. 

Valiant, its affiliates and its and their management do not make any representation, warranty, undertaking or other assurance

(express or implied) as to the adequacy, accuracy, completeness or reasonableness of the information and opinions contained 

in this Presentation and no responsibility or liability is accepted by any of them for any such information or opinions or for any 

errors, omissions, misstatements, negligence or otherwise.



STRICTLY PRIVATE AND CONFIDENTIALApril 09

Highlights 2008

Highlights 2008

ÁSuccessful AIM listing and £50 MM raise

ÁSyndication of a US$200 million senior debt facility

ÁFully financed through first production from the Don Fields 

with year end cash of £51 MM and net debt of £43 MM

ÁFDP approval for the Dons and significant project execution 

undertaken

ÁAwarded eight licences in the UKCS 25th Licensing Round, 

including two new geographic areas (WoS, CNS)

ÁSubmission of Causeway FDP

ÁSmall asset acquisitions (Banquo/Helena, Causeway) to 

further consolidate in core area

Source: Company
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Source: Company, RPS; 

Note: Includes the 10.5% stake in Causeway which has agreed to be purchased by the Group from Nor Energy (UK) and the 50.0% stake in Banquo and 

Helena which the Group has agreed to purchase from Dana Petroleum (E&P) Limited. Both transactions are anticipated to close during H1 2009 

Valiant Core Location Map ïUKCS

GroupReserves& ResourcesSummaryYE2008(mmboe)

2P 2C 2P + 2C

Asat 31Dec2007 23.2 15.8 38.9

Additions/Revisions 3.0 13.2 16.2

Asat 31Dec2008 26.2 28.9 55.1

Core NNS Developments 

& Undeveloped 

Discoveries

Emerging WoS 

Exploration

Emerging CNS 

Exploration
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Objectives 2009

Objectives 2009

ÁComplete development of the Dons ïfirst oil from West Don 

anticipated during April and Don Southwest to follow in June

Á Net production guidance of 5,500-6,500 bopd (calendar 

year average 2009) and 11,000-12,500 bopd (2010)

ÁProgress undeveloped discoveries (Banquo/Helena, 

Causeway, Crawford) to provide medium term production 

growth and production diversification

ÁMature exploration portfolio and seek farm-in partners to 

target at least one high-impact well during 2009

ÁTake advantage of asset acquisition or corporate 

consolidation opportunities arising in the current financial 

climate while remaining focused on the pan-North Sea
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Valiant Strategic Area of Focus

Core NNS ïnear and 

medium term production 

with significant  E&A upside

Emerging WoS ï

óCompany-makingô 

potential

Emerging CNSïóPlay-

typeô diversification & new 

opportunity set

Norway ïReviewing 

opportunity set
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Financial Update
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Income Statement
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Source: Company

Group Consolidated Income Statement

15 Month Period Ended 31 Dec 2008 £000s

Continuing Operations

Administrative expenses (5,487)

Other operating expenses:

Pre-licence costs (1,964)

E&E write off (28,653)

--------------

Operating Loss (36,104)

Investment revenue (interest income) 2,510 

Exchange (losses)/gains (17,320)

Finance costs (16)

--------------

Loss for the Period Before Tax (50,930)

Tax 19,424

--------------

Loss for the period (31,506)

Write-off of unsuccessful exploration (£13.5) and Causeway impairment (£15.1)

Translation impact of USD debt into GBP functional currency

Deferred tax asset associated with historic tax losses carried forward

Valiantôs H1 2009 results should benefit from initial production revenues from the Dons

Note average payment terms for Dons production is expected to be c.45 days during tanker offloading phase (to end 2009)
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Balance Sheet & Financing
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Notes:

1. Assumes FX rate of 1.4378  as at 31 Dec 2008 and 1.4334 as at 31 March 2009

2. £23.5 of Q1 debt draw associated with senior debt, cash change includes £3.3 for Nor & Banquo/Helena and mezz repay

Source: Company

Valiant Net Debt Position at 31 December 2008 & Q1 Unaudited Bridge

£ MM
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£27.2 £50.7
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Debt Draw

Cash 
Change

Mezz 
Payment

Q1 Net 
Debt Est

At year end, Valiant had a net debt position of £43.3 MM, 

including £50.7 MM of cash

Á Increase in debt balances during 2008 represent drawings 

on the senior debt to fund development costs on the Dons

Additional cash backed LC of £6.6 MM which will be released 

after Dons completion ïcurrently recorded as a receivable on 

the balance sheet

Acquisition expenditure for Nor Energy UK and Banquo/Helena 

expected to be c.£3.3 MM during Q2 2009

Including adjustments for Q1 2009 (acquisitions, mezzanine 

prepayment and development spend), Valiantôs current 

unaudited net debt position is c.£75.0 MM with c.£36.6 MM of 

cash

(1)

(2)
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Debt Facilities
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Senior debt was redetermined at end Q1 2009

ÁTotal senior debt available of $150 MM (excluding the $20 

MM cost-overrun facility) of which c.$21 MM was undrawn 

at end Q1 2009

ÁDrawings anticipated to peak around mid-2009

ÁConservative macro assumptions, P90 production profiles

ÁCost overrun tranche ($20 MM) not currently forecast to be 

utilized

Following an assessment of the timing on the Causeway 

development, Valiant has sought to renegotiate certain 

covenants on its mezzanine loan

Ádeferred FDP approval covenant to Jun 2010 (from Sep 

2009)

ÁAgreed to prepay $10 MM Q2 2009 & $10 MM Q2 2010

ÁMove to current cash-pay away from PIK

ÁValiant to also seek longer term refinancing solution

Source: Valiant

Valiant Senior Borrowing Base Debt Position

$ MM

129

21

20
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Drawn Available 
Undrawn

Total Cost Overrun Total

Valiant Senior Debt Banking Syndicate

Amount % of Total

BOS $50.0 25%

RBS $40.0 20%

Bank of Ireland $40.0 20%

Bayer LB $25.0 13%

KBC $25.0 13%

Soc Gen $20.0 10%

Total $200.0 100%
Source: Valiant
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Asset Update
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Valiant Key Asset Portfolio Summary

WI Net Reserves & Resources (mmboe) Net Capex (£ MM)

No. Field % 2P 2C PR 2008 2009 +2010

Short Term Developments

Don Southwest 40.0% 14.1              -                21.1              £41.6 £46.8 £19.2

West Don 17.3% 4.1                -                -                £23.8 £10.0 £0.1

Near Term Developments

Banquo 100.0% -                20.5              -                tbd

Helena 100.0% -                6.8                -                tbd

Causeway 24.5% 1.6                1.1                -                Total Capex: £24.5 - £28.2

Crawford 29.0% 6.4                0.5                -                Total Capex: £65.3 - £72.5

Development Subtotal 26.2              28.9              21.1              

Valiant Key Exploration Summary

WI Net Reserves & Resources (mmboe) CoS Commitment

No. Field % 2P 2C PR %

Bourbon 50.0% -                -                19.8               25-33% Well by End 2010

Handcross 50.0% -                -                70.0               25-33% Well by End 2013

Katherine 100.0% -                -                22.2               25-33% Well by End 2013

Tybalt 100.0% -                -                38.6               25-33% Well by End 2013

Viola 100.0% -                -                106.3             25-33% Well by End 2013

Exploration Subtotal 256.9            
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Valiant Main Area of Operations
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Don Field Development Update
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West Don

ÁFirst WD producer drilled and completed, production start-

up expected in April

ÁDrilling ahead on WD water injector followed by second 

producer ïproduction start-up expected end-June

Don Southwest

ÁFirst two production wells drilled to reservoir ïscheduled for 

production in June 

ÁDecision taken to drill Area 22 & 5 only during 2009 due to 

complexity of the original well plans

ÁAdditional two wells now planned for 2010 to access Area 6 

ïpotential for increased reservoir drainage

All  subsea pipelines and structures are installed and tested, 

oil export systems are installed and tested ready for tanker 

offloading  

Northern Producer is fully hooked-up and all risers are 

installed ready for production and export, topsides are 

preparing for start-up

Thistle up-and-over service now forecast to commence at the 

beginning of 2010

DSW WD Total

Equity Interest 40.000% 17.275% -

Net 2P (mmbbls) 14.1 4.1 18.2

2009 Net Production 

(bopd)
3,500 ï4,000 2,000 ï2,500 5,500-6,500

2010 Net Production 

(bopd)
8,000 ï9,000 3,000 ï3,500 11,000-12,500

Well Start-up
Target 

Date

WD Producer 1 April

DSW 1 & 2 Producer June

WD Producer 2 July

WD Injection July

DSW Water Injection October
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